U.S. Small Business Administration
Lower Rio Grande valley District
SBA Disaster loan programs
Incident: Hurricane Harvey
David L. Elizondo
Branch Manager
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Founded by an Act of Congress

In 1953 the United States Congress unified the
federal government’s small business efforts into one
agency.
SMALL BUSINESS ACT
[The Act of July 18, 1958]

Created

Rev. 14
15 U.S.C. 631 et seq.; 72 Stat. 384 et seq.
As Amended Through P.L. 113–291
Enacted December 19, 2014
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SBA Supports Small Businesses
Across the United States
68 District
Offices
10 –Region
6 – in Texas
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Lower Rio Grande Valley District = 14 Counties
LRGV District Serves the Following Counties

1. Aransas

2. Brooks
3. Cameron
4. Duval
5. Hidalgo
6. Jim Hogg
7. Jim Wells
8. Kenedy
9. Kleberg
10. Nueces
11. San Patricio
12. Starr
13. Willacy
14. Zapata

The 2012 Economic Census reports
approximately 176,000 small firms in the 14
counties which comprise the LRGV District, not
counting the informal micro-enterprises.
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August 25, 2017: Hurricane Harvey makes Landfall
in Texas
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U.S. SMALL BUSINESS ADMINISTRATION
FACT SHEET - DISASTER LOANS
TEXAS Declaration #15274 & #15275
(Disaster: TX-00487)
Incident: HURRICANE HARVEY
occurring: August 23 through September 15, 2017
Texas counties: Aransas, Austin, Bastrop, Bee, Brazoria, Caldwell, Calhoun,
Chambers, Colorado, DeWitt, Fayette, Fort Bend, Galveston, Goliad, Gonzales,
Grimes, Hardin, Harris, Jackson, Jasper, Jefferson, Karnes, Kleberg, Lavaca,
Lee, Liberty, Matagorda, Montgomery, Newton, Nueces, Orange, Polk, Refugio,
Sabine, San Jacinto, San Patricio, Tyler, Victoria, Walker, Waller & Wharton;
For economic injury only in the contiguous Texas counties of: Angelina,
Atascosa, Brazos, Brooks, Burleson, Guadalupe, Hays, Houston, Jim Wells,
Kenedy, Live Oak, Madison, Milam, San Augustine, Shelby, Travis, Trinity,
Washington, Williamson & Wilson;
For economic injury only in the contiguous Louisiana parishes of:
Beauregard, Calcasieu, Cameron, Sabine & Vernon
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Application Filing Deadlines:
Physical Damage: November 30, 2017 Economic Injury: May 25, 2018
What Types of Disaster Loans are Available?
• Business Physical Disaster Loans – Loans to businesses to repair or replace
disaster-damaged property owned by the business, including real estate,
inventories, supplies, machinery and equipment. Businesses of any size are
eligible. Private, non-profit organizations such as charities, churches, private
universities, etc., are also eligible.
• Economic Injury Disaster Loans (EIDL) – Working capital loans to help small
businesses, small agricultural cooperatives, small businesses engaged in
aquaculture, and most private, non-profit organizations of all sizes meet
their ordinary and necessary financial obligations that cannot be met as a
direct result of the disaster. These loans are intended to assist through the
disaster recovery period.
• Home Disaster Loans – Loans to homeowners or renters to repair or replace
disaster-damaged real estate and personal property, including automobiles.
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What are the Credit Requirements?
• Credit History – Applicants must have a credit
history acceptable to SBA.
• Repayment – Applicants must show the ability
to repay all loans.
• Collateral – Collateral is required for physical
loss loans over $25,000 and all EIDL loans over
$25,000. SBA takes real estate as collateral when
it is available. SBA will not decline a loan for lack
of collateral, but requires you to pledge what is
available.
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What are the Interest Rates?
By law, the interest rates depend on whether
each applicant has Credit Available Elsewhere.
An applicant does not have Credit Available
Elsewhere when SBA determines the applicant
does not have sufficient funds or other resources,
or the ability to borrow from non-government
sources, to provide for its own disaster recovery.
An applicant, which SBA determines to have the
ability to provide for his or her own recovery is
deemed to have Credit Available Elsewhere.
Interest rates are fixed for the term of the loan.
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What are Loan Terms?
The law authorizes loan terms up to a maximum
of 30 years. However, the law restricts businesses
with credit available elsewhere to a maximum 7year term. SBA sets the installment payment
amount and corresponding maturity based upon
each borrower’s ability to repay.
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What are the Loan Amount Limits?
• Business Loans – The law limits business loans to
$2,000,000 for the repair or replacement of real estate,
inventories, machinery, equipment and all other
physical losses. Subject to this maximum, loan amounts
cannot exceed the verified uninsured disaster loss.
• Economic Injury Disaster Loans (EIDL) – The law limits
EIDLs to $2,000,000 for alleviating economic injury
caused by the disaster. The actual amount of each loan
is limited to the economic injury determined by SBA,
less business interruption insurance and other
recoveries up to the administrative lending limit. EIDL
assistance is available only to entities and their owners
who cannot provide for their own recovery from nongovernment sources, as determined by the U.S. Small
Business Administration.
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What are the Loan Amount Limits?
• Business Loan Ceiling – The $2,000,000 statutory limit
for business loans applies to the combination of
physical, economic injury, mitigation and refinancing,
and applies to all disaster loans to a business and its
affiliates for each disaster. If a business is a major
source of employment, SBA has the authority to waive
the $2,000,000 statutory limit.
• Home Loans – SBA regulations limit home loans to
$200,000 for the repair or replacement of real estate
and $40,000 to repair or replace personal property.
Subject to these maximums, loan amounts cannot
exceed the verified uninsured disaster loss.
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What Restrictions are there on Loan Eligibility?
• Uninsured Losses – Only uninsured or otherwise
uncompensated disaster losses are eligible. Any insurance
proceeds which are required to be applied against outstanding
mortgages are not available to fund disaster repairs and do not
reduce loan eligibility. However, any insurance proceeds
voluntarily applied to any outstanding mortgages do reduce
loan eligibility.
• Ineligible Property – Secondary homes, personal pleasure boats,
airplanes, recreational vehicles and similar property are not
eligible, unless used for business purposes. Property such as
antiques and collections are eligible only to the extent of their
functional value. Amounts for landscaping, swimming pools,
etc., are limited.
• Noncompliance – Applicants who have not complied with the
terms of previous SBA loans may not be eligible. This includes
borrowers who did not maintain flood and/or hazard insurance
on previous SBA loans.
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Is There Help Available for Refinancing?
• SBA can refinance all or part of prior mortgages that are
evidenced by a recorded lien, when the applicant (1) does not
have credit available elsewhere, (2) has suffered substantial
uncompensated disaster damage (40 percent or more of the
value of the property or 50% or more of the value of the
structure), and (3) intends to repair the damage.
• Businesses – Business owners may be eligible for the refinancing
of existing mortgages or liens on real estate, machinery and
equipment, up to the amount of the loan for the repair or
replacement of real estate, machinery, and equipment.
• Homes – Homeowners may be eligible for the refinancing of
existing liens or mortgages on homes, up to the amount of the
loan for real estate repair or replacement.
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What if I Decide to Relocate?
You may use your SBA disaster loan to relocate. The amount of the
relocation loan depends on whether you relocate voluntarily or
involuntarily. If you are interested in relocation, an SBA
representative can provide you with more details on your specific
situation.
Are There Insurance Requirements for Loans?
To protect each borrower and the Agency, SBA may require you to
obtain and maintain appropriate insurance. By law, borrowers whose
damaged or collateral property is located in a special flood hazard
area must purchase and maintain flood insurance. SBA requires that
flood insurance coverage be the lesser of 1) the total of the disaster
loan, 2) the insurable value of the property, or 3) the maximum
insurance available.
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Disaster Assistance
Disaster Loans approved due to
Hurricane Harvey
Home Loans
38,809
$2,904,500,000
Business Loans
3,063
$347,574,300

Aransas County
1,290 Disaster
Loans
for $101,843,500

Total
42,487 loans
$3,320,508,400 Billion
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How can I apply for SBA Disaster Assistance?
For more information, contact SBA’s Disaster Assistance Customer
Service Center by calling (800) 659-2955, emailing
disastercustomerservice@sba.gov, or visiting SBA’s Web site at
https://www.sba.gov/disaster

Locations of Disaster Recovery Centers
• Aransas Pass
• Aransas Pass Civic Center, 700 W Wheeler Ave, Aransas
Pass, TX 78336
• Fulton
• AC Motorsports, 3316 TX-35, Fulton, TX 78358

20

2018 Phoenix Award for Small Business Disaster Recovery
Phoenix Awards are given to those individuals (business owners,
volunteers and public officials) whose efforts and contributions have
enabled their businesses or communities to recover successfully
from a disaster

• Mayor Charles Bujan – Port Aransas, TX
• Amy Montgomery – Rockport, TX

*Please help me congratulate them on May 2nd at Entrepreneur
Night!
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Thank you!
David L. Elizondo
Branch Manager
david.elizondo@sba.gov
361-879-0017 Ext. 303
Elizabeth Soliz
Economic Development Specialist
elizabeth.soliz@sba.gov
361-879-0017 Ext. 301
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